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The Outlook 


Behind the failure at Genoa there may be detected 
indications making for economic improvement. In the 
first place it is said that the French are so pleased with 
the Genoa failure that they are in an almost reasonable 
frame of mind about reparations, that the German 
Finance Minister has been making more practicable 
suggestions, and that the whole matter, especially in 
light of a possible loan from America and England to 
enable Germany to make a substantial payment to 
France, may really make a step forward before the 
-end of the month. In the meantime Mr. Hoover has 
been expressing some very sensible views as to what 
European countries have to do before they can expect 
loans from the private American investor. They have 
to retrench especially on armaments, make practicable 
settlements of such questions as reparations, balance 
their Budgets and get back to the old standard. 


| SESSESESESS 


Money AND EXCHANGE 

Money was very plentiful and then rather less so, pre- 
sumably owing to the repayment of Ways and Means 
advances to the Bank of England. Discount rates 
hardened slightly, because of the higher rate for 
Treasury bills at the end of last week and the expecta- 
tion of larger offerings of them to provide for the big 
interest payment on June 1. Among rates of exchange 
movements reflected depreciation of most of the ex-bel- 
ligerent countries, while the neutrals generally went 
against us. The cataclysmal decline in Austrian cur- 
rency continued in spite of talk of a loan. 


THe GovVERNMENT ACCOUNTS 

Last week’s figures of income and expenditure 
showed a handsome surplus of nearly £4 millions in 
favour of the former. Treasury Bills also contributed 
£6} millions net and so repayments were possible of 
£7 millions of Bank of England advances, reducing 
them to £9} millions, and £3} millions of departmental 
advances. 


STOCK MARKET LETTER. 

If there is one thing for which the Stock Exchange 
is prominently noteworthy, it is adaptability to cir- 
cumstances. There is no need to go back further 
than the outbreak of war to illustrate the point. When 
We members came back to the House early in Janu- 
ary, 1915, under the harrow of Treasury regulations, 
the cry went up that these regulations would render 
business literally impossible. 

Little by little, however, the House adapted itself 
to the new conditions. Within a couple of months 
‘after the re-opening, markets had started to pick up 


the threads of business with greater courage. As 
everyone knows, it was not long before dealings in 
stocks and shares became comparatively easy. Out- 
side competition with which we were threatened failed. 
to materialize, for the simple reason that the public, 
our clients, declined to transact business on lines that 
did not give them the protection afforded by the Stock 
Exchange rules and customs. 

Booms came along even during the war years, and 
now that the Stock Exchange stands on the brink of 
a return to pre-war conditions of dealing, we shall 
find without a doubt that all the shouting and dust 
raised by the contango controversy will settle down, 
as the Stock Exchange and its clients adapt them- 
selves to the freer conditions under which their busi- 
ness can now be transacted. We have to thank the 
war conditions for raising the credit of the Stock 
Exchange to a position higher than it has ever stood 
before, because people have come to appreciate that, 
under the cash system the risks of members failing 
are reduced to literally the minimum. Apart from two 
or three dramatic failures which stand out during the 
war period, the losses sustained by the public by 
reason of Stock Exchange failures amount to a mere 
nothing. Reversion to the carry-over principle does. 
introduce an element of greater speculative risk, but 
members are wise enough to learn the lesson, which. 
the cash system has taught, of the fundamental sound- 
ness of the policy which prohibits acceptance of risky 
business. 

Markets were somewhat rattled in the middle of the 
week by the prospect of a General Election, with its 
attendant threat of interference with trade, industry 
and enterprise in all directions. This proved to be a 
passing phase, and the War Loan, after dipping under 
99, is once more set on the road to par, which it will 
undoubtedly attain in the near future. The excitement 
in Home Railways bubbled to its apex on Tuesday 
last. The market boiled over, as the House says, and 
people came tumbling over one another to secure the 
first-rate profits which a good many of them had on 
paper. Newspaper men laugh at us for our airy talk 
of ‘‘ natural reactions,’’ just as they pull our leg 
about conventional phrases in regard to the ‘‘ good 
undercurrent ’’ of markets, what time prices may be 
heavy. Nevertheless, to the insider the markets look 
healthy enough in spite of the political uncertainties 
abroad. The engineering lock-out has been with us 
too long for it to exercise more than a mild influence 
upon shares in the iron, coal, steel and armament com- 
panies. There is a persistent demand for good-class 
Preference shares. In the Oil market, some of the 
holders of Shell 7 per cent. Preferences have been sell- 
ing these at 23s. 6d. in order to buy Mexican Eagle 
Sevens at 20s. gd. The public are eager to exchange 
any holdings while they can do so on advantageous 
terms. Nowadays, it pays to keep close watch upon 
new issues, with a view to seeing whether these may 
offer the opportunity for the replacement, by new 
stocks, of some of the seniors that are valued too 
highly in relation to the former. There is business 
about in every market. The introduction of freer 
dealings on Monday will enable the Stock Exchange 
as a whole to stretch its arms with relief at being 
loosed from the seven-year-old restrictions, and clients 
are likely to find they can buy, or sell, at closer prices 
than was possible under the policy of dealings for 
cash only. Janus, 
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THE INVESTOR AND HIS MONEY.—II. 


WEEK ago the question was discussed in this 
A cose ‘of the services rendered by London as 

a financial centre in regulating and furthering 
the flow of capital from the investor to the borrower. 
The subject had been raised by an article in a recent 
issue of the Economic Review by a writer who sub- 
scribed himself ‘‘ Polecon.’’ With regard to the issue 
of first-class securities such as are usually handled by 
the leading financial houses, this critic came to the con- 
clusion that the work on the whole was efficiently 
done, chiefly owing to the rough equality of know- 
ledge between buyers and sellers of securities. When, 
however, he comes to the subject of less imposing 
issues he finds that here the ground is shakier, and ‘t 
is with this class that most buyers associate their mis- 
fortunes, though ‘“‘ really the business is so much 
smaller in money that a man who took a right view of all 
high-class new issues, and a wrong view of all others, 
and invested proportionately in both, would probably 
do better than one who did the opposite.’’ He arrives 
at this rather surprising conclusion from the argument 
that in the three years before the war this nation’s 
savings were supposed to average £400 millions a 
year, ‘‘ while it seems that less than a quarter of that 
sum was actually invested in new issues of other than 
first-class securities, and only about £30 millions in 
home industrials, some of which were, of course, 
first class. During the same period, according to 
Professor Bowley, the increase in capital value of 
United Kingdom assets averaged about {£200 mil- 
lions.’’ It may perhaps be suggested that ‘‘ Pole- 
con ’’ is falling into an error which has often misled 
enquirers into the subject of the provision of industrial 
capital, and has taken into consideration only the 
issues of new securities advertised in the London 
Press. A consideration of the figures so furnished 
has often led well-meaning patriots to accuse our 
whole financial system of being grossly foreign in its 
sympathies and preferring to lend money abroad 
rather than to assist British industry by providing it 
with capital. But what really happens, or what hap- 
pened in the days when the tax-gatherer left us with a 
margin for the saving of capital, was that the indus- 
trial areas chiefly furnished themselves the capital 
required for their own local industries without think- 
ing of appealing to London. In fact, it is well known 
that many cotton mills in Lancashire have been very 
largely financed out of the savings of operatives. 

With regard to these minor industrial issues ‘‘ Pole- 
con ”’ recoils from ‘‘ the difficult analysis, which has 
defeated even Sir J. Stamp, of what proportion of this 
is actually lost.’’ He states that the figure indicates 
over 50 per cent. and that it is derived from liquida- 
tions of bankrupt companies, and points out that it is 
common knowledge that here, where knowledge is 
very unevenly divided between buyers and _ sellers, 
usually in favour of the latter, losses are large. Inci- 
dentally it may be observed that those who invest in in- 
dustry ought to be prepared to take risks, and, conse- 
quently, this business should be undertaken chiefly by 
those who can afford, occasionally and if necessary, to 
lose part of the money invested. We cannot have in- 
dustry without adventure, we cannot have adventure 
without losses, and it is only because the path of indus- 
trial progress is strewn with the skeletons of pioneers 
that it is able to force its way on over mountain ranges 
and across bottomless bogs. 

When all this is said, however, any attempt that 
can be made to protect the industrial investor from 
loss which might be avoided is certainly to be wel- 
comed. Returning to ‘‘ Polecon’s ”’ analysis, we find 
that the minor home industrial issues do not often 
attract the first-class houses which compete for gilt- 
edged business. ‘‘ Thus, we find that whereas in the 
gilt-edged group the investor has both a fair chance 
of equal knowledge, and the name of an issuing house. 
with a reputation to lose; in the other he lacks both.” 


20 May 1922 


Looking round for remedies for this state of thi 

‘* Polecon ’’ decides that we have nothing to — 

from abroad, and that from our own knowledge an 
experience we must evolve whatever reforms are re. 
quired. When he comes to detailing these reforms 

he is rather tentative and disappointing, as anybody 

must be who goes beyond the necessity, on which rl 
lays all necessary stress, for an increase in economic 
education. He tells us that with regard to minor 
industrial issues suggestions of detail have often been 
made, but are difficult to carry out, even if they seem 
desirable. The prospectus law might, he says, insist 
upon an independent valuation of properties offered 
to the public, “‘ though many properties, e.g., those 
of the Rand which have paid big dividends might not 
have been saleable outside of Park Lane if this had 
been done.’’ He also thinks that it might be laid 
down by law that the vendor to a new company 
should disclose his buying as well as his selling price 
for the property, ‘‘ an obvious catch at present.’’ In 
fact, however, this regulation might as often as not 
mislead the public which would not understand how 
diverse and extensive are the expenses often involved 
by the preparation even of the soundest securities 
for public issue. Again, it is suggested that it might 
be obligatory, as in France, that a new company should 
place ro per cent. of its profits to reserve at the begin- 
ning of its career, and write off preliminary and forma- 
tion expenses out of profits before paying dividends. 
‘“‘ Then custom, rather than law, might insist on some 
uniformity in the fees charged by bankers, brokers 
and solicitors, for the use of their names on pros- 
pectuses. Costs of advertisement of the issue might 
be limited to 10 per cent. of the capital asked for, in- 
stead of being liable to be the same actual amount 
whether the issue is for £100,000 or £10,000,000. 
Newspapers might be forbidden to refer to a New 
Issue in their columns unless they expressed some 
opinion on its merits.’’ How far would these pro- 
posals tend to solve the real problem? To make it 
obligatory that a new company should place a propor- 
tion of its profit to reserve would be of little efficacy in 
the case of companies whose career after their first 
appearance is disappointing. Limitation of the cost 
of advertisement seems to be an extremely doubtfui 
suggestion, since the amount of publicity required in 
order to secure the attention of the public for a new 
and untried venture is obviously greater than in the 
case of a gilt-edged issue. As to the suggestion that 
newspapers should not be allowed to refer to a new 
issue without expressing some opinion on its merits, 
such a legal regulation is obviously impossible as long 
as we are ruled by Governments which live in a state 
of chronic terror of the Press. It is certainly desir- 


‘able that the papers should give more assistance than 


they generally do to their readers in forming an opinion 
of the merits of new issues, but the question is an ex- 
tremely difficult one, because those issues which have 
the fewest obvious merits are usually those which 
advertise most extensively; and though, in the 
long run, a paper which is fearless in its criticism of 
prospectuses will certainly add to its prestige and au- 
thority it may in this manner deprive itself of a good 
deal of advertising revenue; and the fearless financial 
critic on papers which live on their advertising receipts 
is thus likely to find himself unpopular with those whose 
business it is to make the paper pay. With regard to 
fundamental changes that might be considered 
‘“* Polecon ’’ raises the question whether the new issues 
service would be improved by a change of policy by 
banks and the Stock Exchange and answers it in an 
emphatic negative. After considering all the sugges- 
tions that he makes, one comes back to the view, as 
one always does in considering this problem, that the 
only way to real improvement is through the education 
of the individual investor, and by teaching him that in 
industrial investment the best guide is the advice of 
an honest and conscientious broker. 
HartTLey WITHERS. 
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THE LANCASHIRE COTTON INDUSTRY 


By FREDERICK W. TATTERSALL 


FTER what has been passed through it is very 
Avsisiseor to be able to record that a decided 


change for the better has recently occurred in the 
prospects, and most people are of opinion that the worst 
is over. At the beginning of this year in both spinning 
and weaving departments in Lancashire the depression 
was of a most acute character. Unemployment was ram- 
ant from one end of the country to the other. The trade 
union funds for out-of-work benefits had been practi- 
cally exhausted. Tens of thousands of workpeople 
were being saved from destitution by the Govern- 
ment dole. It is estimated that at that time the yarn 
output of the spinning mills was only about 65 per 
cent. of the full production, whilst in the weaving 
branch of the industry the figures published indicated 
that not more than 50 per cent. of the looms were run- 
ning. During the last three months, however, there 
has been a very welcome improvement. Demand for 
yarn and cloth has steadily broadened, and owing to 
the brighter outlook many spinners and manufac- 
turers have been prepared to restart idle machinery. 

During the past fortnight there has been a decided 
change for the better. It is estimated that 90 per 
cent. of the spinning machinery is now being worked, 
and with regard to weaving there are not more than 
20 per cent. of the looms stopped for orders. There 
is ground for believing that if business continues on 
the present level, all machinery in Lancashire will be 
working at full stretch in another month or six weeks. 

In the cotton season of 1919-20 the average price of 
American qualities in Liverpool was over 26d. per lb., 
but the average rate in 1920-21 fell to a little below 
13d. per Ib. At the beginning of this year the quota- 
tion in Liverpool was 12d. Before the end of January 
there was a decline to 1od., and gd. was touched 
early in February, but by the end of that month the 
price had risen to 10$d. In the middle of March 11d. 
was posted, but a month later there was a drop to 
1o}d. Since then there has been a striking advance, 
the official quotation last Tuesday being 12.22d. The 
American cotton crop for the season which is now 
drawing to a close may be described as a distinct 
failure, the total output being estimated at 8,500,000 
bales. The carry-over at the end of last season was 
about 9,000,000 bales. The consumption during the 
current twelve months may be put down at 12,500,000 
bales, so stocks have been reduced by 4,000,000 bales. 
In the circumstances a substantial yield for 1922-23 ‘s 
very important if scarcity is to be avoided, as there 
is now an increasing consumption, not only in the 
United States and Great Britain, but also in European 
countries. It is anticipated that the acreage for the 
coming season will show an increase of about 10 per 
cent., but the crop has not made a good start, and the 
recent rise in prices has been due to heavy rains in 
most parts of the belt, and unfavourable conditions 
generally. There is some anxiety as to the future state 
of affairs, and many operators who have held bearish 
views are now more prepared to adopt a bull policy. 
The Egyptian cotton crop for 1920-21 amounted to 
5,000,000 cantars. Early this season there were fears 
of the yield for the year being very poor, and the out- 
put was estimated at 3,300,000 cantars. It is very 
probable, however, that supplies will amount to about 
5,000,000 cantars. The outlook for 1922-23 is very 
uncertain. The average price of Egyptian cotton in 
Liverpool in the season 1919-20 was over 60d. per Ib., 
but the rate in 1920-21 fell to just over 30d. per Ib. 
This year opened with the price at 22d. per Ib., but 
early in February there was a decline to 154d. per Ib. 
An advance has since occurred, the official quotation 
on Tuesday last being 184d. 

The cotton industry of Lancashire is very largely 
dependent upon the Indian market, and if buyers for 
our great Dependency are not active, spinners and 
manufacturers seldom do well. The political dis- 


turbances in India have naturally had a vital effect 
upon the industrial situation in Lancashire and from 
time to time there has been considerable nervousness 
with regard to the future. The agitation of Gandhi 
and his followers and the boycott of imported cloths 
were serious, but since the arrest of Gandhi there has 
been a remarkable revival of demand for Lancashire 
goods. It is not wide of the mark to say that during 
the last couple of months there has been more buying 
in Manchester for India in cotton yarn and cloth than 
in the previous twelve months. Stocks in the hands 
of dealers abroad have been allowed to run very low, 
and since there have been indications of higher values 
business has been on a much freer scale. The require- 
ments of our customers are by no means satisfied, and 
failing any development of an unfavourable character 
there is no reason whatever why the present buying 
movement should not go on for some time. The dis- 
turbances in China have had an adverse effect upon 
trade and the increased activity for the Far East which 
manufacturers experienced in February last has died 
away. Cables received, however, since the beginning 
of this month have been more encouraging, and as 
stocks in Shanghai are much smaller than a year ago 
there is every reason to expect business on a larger 
scale if the more settled domestic conditions on the 
other side are maintained. The trade prospects in the 
Near East are fairly bright and recently there has been 
some improvement in the reports from Central and 
South America. A much larger business has been 
done during the last few months with European 
countries, especially Switzerland, and one of the 
features of the Board of Trade returns for this year 1s 
the bigger exports to Australia. Owing to there being 
more looms running in Lancashire than at the begin- 
ning of this year, spinners of yarn are steadily im- 
proving their position. The larger buying has made a 
considerable impression upon stocks in first hands and 
sellers are now holding out for more remunerative 
prices. There has been a revival of demand for mill 
shares and prices are now going in favour of sellers. 

Although at the end of April the revision of the 
operatives’ wages was accomplished without any stop- 
page of machinery, by the trade unions accepting a 
substantial reduction, two comparatively small dis- 
putes have occurred at local mills. The differences 
which have arisen are of a technical character, but 
the Master Spinners’ Federation has decided to take 
strong action, and they are now threatening to lock- 
out the whole of the workpeople in the mule-spinning 
mills if the operatives at these two factories do not 
return to their employment. Lock-out notices are now 
being given out to come into operation next week. It 
is believed, however, that some way out of the diffi- 
culty will be found, and as things stand at present the 
trade union officials cannot afford to be obstinate. 

After a severe depression lasting nearly two 
years it is time for a swing of the pendulum. 
Consumers of cotton fabrics throughout the world 
cannot afford to cease buying Lancashire products for 
so long a period without creating a short interest. It 
is hoped that the buying movement which has now 
started will not result in distinctly higher prices. If 
there should be speculative buying and inflated values 
somebody will have to pay the bill later on. Such a 
development should be avoided if at all possible. It 
is likely, however, that over-buying will be prevented 
by the financial stringency which still exists. ‘ Many 
merchant houses are not yet in a position to operate 
with freedom. There is every ground for believing 
that a steady improvement will take place during the 
next few months in the position of spinners, manufac- 
turers and distributors of cotton goods. The Lanca- 
shire industry is founded on a sound basis, and despite 
increasing competition from countries abroad, there 
need be no anxiety as to whether we in this country 
are able to maintain, and even extend, our ramifica- 
tions in supplying countries abroad with materials 
manufactured from raw cotton. 
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FIGURES 


PAPER MONEY (in millions) 


Latest Stock Ratio Previous Note Issue 

Note of Gold to Note il 30, 

Issue. Gold. Notes. Issue. 1921 
European 
Countries % 
Austria Kr. 346,698 ? -— 817,807 45,038 
Belgium Fr. 6,302 267 4 6,297 6,106 
Britain (B. of E.) £ 102 157-38 107 109 
Britain (State) £ 301 } 325 338 
Bulgaria Leva 3,615 61t 1t 3,570 3,194 
Czecho-Slov. Kr. 10,076 1,072t ot 9,704 10,929 
Denmark Kr. 438 228 4836 552 404 532 
Esthonia Mk. 700 426+ 60+ 350 a 
Finland Mk. 1,415 43 3 1,389 1,451 
France Fr. 36,123 5,527 145 36,178 38,211 
Germany Mk. 142,464 1,002 — 140,420 70,840 
Greece Dr. 2,255 1,368+t 60+ 2,118 1,688 
Holland Fl. 1,044 6llt 58t 1, 1,043 
Hungary Kr. 30,580 ? — 29,872 13,114 
Italy (Bk.) Lire 13,928 1,394 10+ 14,050 14,649 
Jugo-Slavia Dnrs. 4,815 70 1 4,819 3,722 
Norway Kr. 385 147 38 
Poland Mk. 255,543 29 — 257,332 86,755 
Portugal Esc. 749 9 1 752 647 
Roumania Lei 13,922 4,662 33 13,864 11,273 
Spain Pes. 4,221 2,522 60 4,179 4,215 
Sweden Kr. 568 274 48 582 681 
Switzerland Fr. 783 545 69 801 971 
Other Countries 
Australia 56 58 58 
Canada (Bk.) $ at 165 36 194 203 
Canada (State) $ 269 269 264 
Egypt E 31 3s 9 34 34 
India Rs. 1,717 24 13 1,739 1,673 
Japan Yen. 1,114 _- - 1,118 L 147 
New Zealand £ 8 8t 100+ 8 8 
U.S. Fed. Res. $ 2,159 3,005 138 2,173 2,930 

tTotal cash. 


GOVERNMENT DEBT (in thousands). 


May 13, '22. May 6, ’22. May 14, ’21. 

Total deadweight ......... 7,634,204 7,638,163 7,585,802 
1,084,833 1,084,933 1,125,873 
Tronsury Bills. 771,069 764,336 1,127,082 
Bank of England Advances 9,500 16,500 15,750 
Departmental Do. 169, 721 172,951 167,219 


Note.—The highest point of the deadweight debt was reached 
at Dec. 31, 1919, when it touched £7,998 millions. On March 31, 
1921, it was £1, 574 millions, and on March 31, 1922, £7,654 
millions. The increase of £80 millions shown by the latter figures 
is nominal and due to a conversion scheme. During the year 488 
millions was actually devoted to redemption of Debt. 


GOVERNMENT ACCOUNTS (in thousands). 
May 13, '22. May 6, ’'22. May 14, ’21. 
& 


AND PRICES 


20 May 1922 


BANKERS CLEARING RETURNS (in thousands) 
May 17,’22. May 10, 
ay May 18,°2), 


Town 652,365 S 

15,582,561 14,840,349 


13,884.84 
*Bank Holiday, 


LONDON CLEARING BANK FIGURES (in thousands) 


April, Mar., 22. 
Coin, notes, balances with Ps & Apr., 21. 
Bank of England, etc... 212,144 207,900 
1,782,118 1,791,860 1,751 719 
57,069 57,558 63. 
323,260 353,901 278,302 
Investments 396,079 386,013 822,784 
763,415 764,508 869/901 
MONEY RATES May 18, May 11, May 18, ’21, 
Baile Tat] 4 4 
Do. Federal Reserve N.Y. 43 43 7 
3 Months’ Bank Bills ... 245 23 5h} 
6 Months’ Bank Bills ... 25 23 83 
Weekly Loans 23-4 5 


FOREIGN EXCHANGES (telegraphic transfers) 


Total Revenue from Ap. 1 99,273 87,309 115,002 

», Expenditure ,, ,, 84,335 76,230 132,578 
Surplus or Deficit ...... +14, +11,079 —17,576 
Customs and Excise ...... 27,376 21,447 31,026 
Income and Super Tax ... 39,471 37,000 45,686 
1,332 1,082 1,241 
Excess Profits Duties... 954 954 12,460 
5,500 4,500 5,250 


Miscellaneous—Special 


BANK OF ENGLAND RETURNS (in thousands) 
May 18, ’21. May — May 18, ’21. 


Public Deposits ............ 12,971 12,179 16,517 
Other ~Céersmeeotar 126,091 130,259 105,296 
Government Securities 55,448 58,873 39,931 
Other aS te 75,102 75,530 81,010 
130,550 134,403 120,941 
121, 071 121,591 128,194 
Do. less notes in cur- 

rency reserve ...... 101,621 102,141 108,744 
Coin and Bullion ......... 128,879 128,888 128,360 
. 26,258 25,746 18,616 
18.8% 18.0% 153% 


. May 18, ’21. 


Total outstanding ......... 


Total fiduciary issue ...... 


Called in but not cancld. 1,624 1,029 2,113 
Gold backing ene 28,500 28,500 28,500 
B. of E. note, backing .. 19,450 19,450 19,450 


May 18, May 11, '22. May 18, 
New York, $ to & ...... 4.45 4.45} 4.00} 
Do., 1 month forward ... 4.454 4.45} jae 
Montreal, $ to 4.49 4.51 4.46} 
Manion, €. § 264d. 263d. 803d. 
B. Aires, d. to § ............ 458d. 443d. 44d. 
Rio de Jan., d. to milrs.... 74d. 74d. 8iid. 
Valparaiso, $ to .... 35.70 39.40 
Montevideo, d. to $ ......... id 414d. 
Lima, per Peru £ ........+ 17% prem. 17% prem on 
Paris, fres. to £  ........ 48.80 48.63 46.45 
Do., 1 month forward ... 48.80 48.63 em 
Berlin, marks to £ ...... 1,315 1,265 234} 
Brussels, fres. to £ ...... 53.58 53.30 46.45 
Amsterdam, fl. to £ ...... 11.474 11.55} 11.144 
Switzerland, frcs. to £ ... 23.22 23.06 22.29} 
Stockholm, kr. to £ ...... 17.38 17.37 16.93 
Christiania, kr. to £& ...... 23.95 23.90 24.99 
Copenhagen, kr. to £ ... 20.87 20.87 22.01} 
Helsingfors, mks. to £... 215 213 
Italy, lire to 000000. 85§ 833 71g 
Madrid, pesetas to £ ... 28.35 28.63 29.27} 
Greece, drachma to 4% ... 107} 108 703 
Lisbon, d to escudo ...... 4% 43d. 5jd. 
Wiens, 42,000 38,000 1,450 
Prague, ker. to 233 237 268} 
Budapest, kr. to 4 .....- 3,425 3,335 _ 
Bucharest, lei to 4 ...... 640 630 224} 
Belgrade, dinars to & ... 300 300 - 
Sofia, leva to £ 600 620 
Warsaw, marks to £ ... 18,000 18,000 3,350 
Constntnple, piastres to 4 660 655 625 
Alexandria, piastres to 4 973 973 97} 
Bombay, d. to rupee 
Calcutta, d. to rupee 15}6d. 15 fed. 
Hongkong, d. to rupee ... 313d. 303d. 294d. 
Shanghai, d. to tael ...... 423d. 42d. 383d. 
Singapore, d. to $ ......... 274d. 2734. 
Yokohama, d. to yen 257d. 283d. 


UNEMPLOYMENT 


Women .... 259,000 7,000 ,088 477,627 

Juveniles 94,000 94,000 99,014 150, 
Total 1,699,000 1,690,000 1,760,076 2,177, 

On relief work 134,059 139,584 - 


*Great Britain and Northern Ireland. Previous figures in- 
cluded the now “ Irish Free State.’’ 


COAL OUTPUT 


Week endin May 6, Apr. 29, Apr. 22, May 6* 
1922, 1922. 1922. 1921. 
tons. tons. tons. tons. 
4,766,600 5,160,100 3,543,900 ~~ 
85,008,000 80,241,400 75,081,300 48,105,280 
*Dispute 


IRON AND STEEL OUTPUT 


1 

r. to date 1,371,400 977,100 588,100 1,552,000 
549,400 415,000 70, 
Yr. to date 1, 696, "100 1,291,900 742,500 1,405,600 


* Coal Mining Dispute. 
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PRICES OF COMMODITIES 
METALS, MINERALS, ETC 


Silver, per 02. 

Iron, Sc’h pig No. 
Steel rails, heavy 
Copper, Standard 
Tin, Straits 
Lead, soft foreign 


Iter 
best Admiralty _ ,, 


HEMICALS AND OILS 
a of Soda, per ton 
Indigo, Bengal Ib. 
Linseed Oil, spot per ton 
Linseed, La Plata ton 
Palm Oil, Benin spot ton 
Petroleum, w. white gal. 
Turpentine cwt. 


traights 

, Country, stra 

_ ex mill 280 Ib. 

Wheat, English Gaz. Avge. 
r 


480 Ibs. . 5d. 54s. Od. 


Wheat, No. 2 Red Winter 
N.Y per bush. 


TEXTILES, ETC. 
Cotton, fully middling, 
American per 
Cotton, Egyptian, F.G.F. 
Sakel per Ib. 
Hemp, N.Z. spot, per ton 
Jute, first marks a 
Wool, Aust., Medium 
Greasy Merino Ib. 17d. 
La Plata, Av. Merino Ib. 13d. 
Lincoln Wethers Ib. 8d. 
Tops, 64’s Ib. 58d. 
Rubber, Std. Crepe, Ib. 7§d. 
Leather, sole bends, 14-16ib 
per Ib. 2s. 5d. 
OVERSEAS TRADE (in thousands) 
Apr., 
1921. 


Balance of Imports 
Exot. cotton gds. total 14,949 


Expt. woollen goods 

Export coal value... 

Do. quantity tons... 

Export iron, steel... 

Export machinery... 

Tonnage entered ... 
» Cleared 


INDEX NUMBERS 
United Kingdom— 
Wholesale (Economist). 
Cereals and Meat ... 
Other Food Products 
Textiles 
Minerals 
Miscellaneous 
Total 
Retail (Ministry of 
Labour)— 
Food, Rent, Clothing, 
etc. 
Germany—Wholesale 
(Frankfurter Zeitung) 
All Commodities 


United States—Wholesale 
(Bradstreet’s) 


Apr., Mar., 
1922. 1922. 


1922. 1922. 
585 543 435 


$ $ 
All Commodities 11.5317. 11.6001 
FREIGHTS 
From Cardiff to 3 we 
West Italy 12/0 
Marseilles 
Port Said 


Australia 
B. Aires 
San Lorenzo 
N. America 


(wheat) 
(grain) 
ba ” 
(corset 
*Nominal owing to mining dispute. 


May 1, Apr. 1, Mar. 1, Mar. 1, 
1922. 1921. 


Apr. 1, Mar.1, Apr. 
1922 1922. 1921 


1512 cents. 


74,947 — 19 
912,778 + 31 


Apr., July. 
1921. 1914. 
228 100 


average 
1913. 
131 9.28 


Aug. i, 
1914. 


$ $ 
11.3749 8.7087 


May 18,* 
1921. 

18/0 


TRADE OF COUNTRIES (in millions) 


Months. 
Fr. 12+ 
Leva 9t 


Q 


Bo 


2 

3 

3 

2 

1 

3 
12+ 

2 
Switzerland q 12+ 
B. S. Africa 12+ 
Brazil 12+ 
Canada 1 
Egypt 12+ 
India 2 

Japan 3 
New Zealand & 12+ 

United States $ 

*Lakhs. 


SECURITY PRICES 


BRIT. AND FOREIGN GOVT. 
May 18, ’22. May 11, ’22. 
58 


Conversion 34% 
Bank of England 
India 


Argentine (86) 5% 
Belgian 3% 
Brazil (1914) 5% 
Chilian (1886)  4}% ... 
Chinese 5% '96 
French 4% ... 
German 3%... 
Italian 33% 
Japanese 44% (1st) 
Russian 5%... 
RAILWAYS 


Great Central Pref. ...... 
Great Eastern 

Great Northern Pref. ...... 
Great Western 

Lond. Brighton Def. ...... 
Lond. Chatham 


FERRE 


Midland Def. 
North Brit. Def. 
North Eastern . 
South Eastern Def. ...... 
Underground A” 
Antofagasta 
B.A. Gt. Southern 

Do. Pacific ......... 
Canadian Pacific 
Central Argentine 


San Paulo 
United of Havana 


INDUSTRIALS, ETC. 
Anglo-Persian 2nd Pref.... 
Armstrongs 

Brit.-Amer. Tobacco ...... 
Burmah Oil 


Fine Spinners 
Hudsons Bay 
Imp. Tobacco . 
Linggi 

Listers .. 


Shell 


1922. + or — 
, 22. May 18, 21. 
Jd, per fine OF. -sscee+e 93s. 2d. 93s. 6d. 102s. 9d. | Country. Imports. Exports. Exports. 
37d. 35§d. 333d. | Belgium 10,054 — 2,907 
1 ton £4.16.0 £4.16.0 £6.6.0 | Bulgaria 1,900 — 900 
£9.5.0 69.5.0 £15.0.0 178 —- 
6.17.6 £63.3.9 £74.12.6 488 — 
£150.5.0 £148.16.3 £180.17.6 5,267 + 102 
£24.5.0 ~£23.15.0 ~£23.17.6 24,800 + 4,200 
£27.2.6 ~£27.0.0 £27.17.6 159 - 
*Coal Dispute. 1,260 — 462 
126 — 27 
£16.00 £1 £21.10.0 2,296 2,140 — 156 
| 9s. 6d. 9s 10s. Od. 53 61 + 8 
£45.0.0 £32.10.0 1,690 1,710 + 20 
£21.10.0 “£2 £16.10.0 52 5 
£33.5.0 £3 £33.0.0 56 14 
1s. 5d. 1s Qs. 44d. 74.46" 68.22" — 6.24* 
76s. 6d. 99s. Od. 577 282 — 295 
43 
862 + 170 
44s. Od. 43s. 6d. 89s. 6d. 1921+ 
| 
| 172 cents. 
172 cents May 18, 
Li 34% 
41.794. 12d. ar Loan eee 872 
| | 44% 80} 
18.00d. 16.004. | 884 
£30.0.0 £48.00 | sing 
j 17d. 14d. Local Loans 3 int 53} 
13d. 10}d. 
Bd. 
d. 93 
57 
2s. 5d. 2s. 5d. 56 
85 
19232. 1921. 
& £ % 
Imports 80,662 89,951 314,288 397,557 — 20 
Baports 55,508 59,868 241,570 287,654— 16 107 
Re-exports 9,200 8,524 37,986 35,3714 7 14 
13,389 60,632 
Do. piece gds. sq. yds. 302,598 186,761 1,197,527 P| HA 
4,652 5,570 18,467 25,032 — 26 44} 
4,650 1,310 19,666 15,388 + 27 71 
4,097 606 17,333 6,004 +188 23 
4,979 6,923 21,262 31,329— 32 6 
4,281 7,784 20,598 29,542 — 30] 73 
8,313 2,624 12,082 10,952 + | Del. 284 21 
4,186 1,888 16,806 10,065 + 67 | Metropolitan 46 25} 
Do. District ... 38} 
P| Feb., Apr., July, 644 47 
1922. 1921. 1914. 193 183 12 
1,008} 980 948 1,196 579 105 1043 75 
- 667 687 640) 723 2353 37} 38} 23} 
1010 1,038 1,037; 1,031 616) 6/9 7/0 7/6 
7095 700 696} 936 4644 58} 59 48 
890 892 9363 1,043 553 72 73} 53} 
4,285 4,297 4,259 4,929 32,565 47 47 37} 
Apr., Mar.,  Feb., 158 158 143 
1922. 1922. 1922. 64 63 49 
12 2 4g 
181 182 186 Do. 3rd. Pref.... 5 5 122 
Leopoldina — 27} 283 19} 
127} 129 121} 
58 57} 64 
16/3 16/0 17/0 
78/6 78/0 66/3 
53 5 27/32 
64/0 63/9 46/3 
Courtaulds 49/7} 49/0 35/9 
21/9 21/3 17/0 
80 17/6 “Dorman Long 17/0 17/0 16/9 
Bombay 22/0 22/0 23/0 Hh a 
10/0 10/0 12/0 63 63 
— ” 14/0 14/0 20/0 jeimmieannre 60/0 59/4} 48/6 
25/0 27/0 28/9 
52/6 isbeneennee 23/6 23/6 17/6 
52/6 24 2% 
55/0 Mexican 3g 3 19/32 63 
6/0 325 325 345 
20/0 | Royal Mail 92 93 
12/0 12/3 13/6 
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New Issues 


Consett Iron Company. Issue of £1,500,000 6 per 
cent. First Debenture Stock at £99 (part of 
a total authorised issue of £ 2,500,000.) The Stock will 
be redeemed by annual drawings at par, spread over 
thirty years, commencing in 1933, and ending in 1962, 
but the Company reserves the right to pay off the whole 
or any part outstanding at 102 at any time after July, 
1933, on three months’ notice; also reserves the right 
to purchase Stock in the market. The Stock will be 
secured by a floating charge on all the property and 
assets of the Company, present and future. The Com- 
pany will be prohibited from creating any mortgages or 
charges on any part of its undertaking ranking in pri- 
ority to or part passu with the charge created by the 
Trust Deed, except to secure Bankers’ Loans or over- 
drafts in the ordinary course of business. The pro- 
spectus states that the Company is probably one of the 
most completely self-contained undertakings of its kind 
in Great Britain. It has since August, 1919, embarked 
upon a scheme of capital expenditure, estimated at 
about £ 1,500,000, of which about 4,950,000 has already 
been expended. The objects of this issue are to refund 
the Company the portion of this capital expenditure 
which has already been provided out of the Company’s 
reserve funds, and to enable it to complete the scheme. 
The Company’s profits have shown wide variations in 
the past, but the stock looks like a good industrial risk. 


Chargeurs Reunis (French Steam Navigation Com- 
pany). Offer for sale of £ 1,000,000 64 per cent. Sterl- 
ing Bonds at 924. These Bonds rank pari passu with 
the existing Bonds amounting, on the 1st May, 1922, 
to Frs. 104,956,000. ‘‘ The Company undertakes to 
give no mortgage guarantee or other charge on the 
fleet in service or in construction at the present time, 
either in favour of long-term loans represented or not 
represented by bonds, or in favour of short-term loans 
represented by bonds, without giving to the £ 1,000,000 
Bonds now offered for sale the benefit of such guarantee 
or charge pari passu with such other creditor.” It 
thus appears that the fleet can be charged, in favour of 
short-term loans unrepresented by bonds, ahead of the 
sterling bonds, and there seems to be no limit to the 
amount of bonds that can be issued to rank pari passu. 
In view of the company’s fifty years of existence, a 
profit statement covering a longer period than the 
years ending June 30, 1916 to 1921 might have been 
expected. But the terms offered to investors are at- 
tractive, including a cumulative Sinking Fund work- 
ing by annual drawings at par, beginning in 1928, and 
calculated to redeem the whole issue by 1952; and the 
bonds look like a fair shipping investment. 


Trinidad Friendship Petroleum Company. A state- 
ment for information only tells us that the capital is 
£750,000 in 5s. shares, that the company holds certain 
properties, and that the Directors may borrow in their 
discretion. 


Foreign News 


Holland. During recent months the Dutch bank- 
ing world has passed through somewhat anxious times. 
The past year had brought much liquidation following 
on a period of industrial over-expansion and over- 
stocking in trade. In this respect Holland was not 
worse off than most of the European neutral countries 
which were surprised by the sudden collapse of the 
German war machine, and later on by the breakdown 
of the Central and Eastern European currencies. 
Whilst the rapid fall in the prices of Colonial produce 
which started about a year after the Armistice, brought 
huge losses to the traders, unable to market the stocks 
accumulated in expectation of the resumption of post- 


war commerce, the Dutch industries we 
ably influenced by the fall in the value of pepe 
mark, 
the Austrian crown, etc. Owing to the ex » sill 
tion the manufacturer not only lost potential mark, ‘ 
but also experienced the competition in the home ro 
which was fostered by the fall in the real wages crea 
over the borders by the currency depreciation. mo 
development reacted severely on the industries which 
had come into existence, or which had unduly expanded 
during the war, when the consumer paid mon 
prices. Whilst the old-established concerns 
took advantage of this period of unknown Prosperity z 
strengthen their finances by setting aside large reserves 
for a rainy day, the ‘‘ new rich”’ cast caution to the 
winds, blinded as they were by the facile process of 
floating new share issues. They forgot that this 
source of capital supply was bound to fail, when the 
boom had reached the climax. Such concerns had to 
rely subsequently, therefore, to a greater extent on 
their bankers than the latter may have liked, but it is 
frequently difficult to get rid of frozen credits, and 
often the banker cannot resist the temptation of help- 
ing old customers to a greater extent than warranted 
by the circumstances. Last year’s balance-sheets 
clearly reflect the consequences. The leading banks 
it is true, had abstained from extravagant distributions 
and had increased during the prosperous years their 
reserves sufficiently to provide for the necessary amor- 
tizations. In most cases they were yet in a position 
to declare quite nice dividends for 1921. But some of 
the smaller institutions had got out of their depth. The 
first hint of this was given early this year when the 
winding up of Marx en Company’s Bank, Rotterdam, 
was announced. This firm, founded as a private bank- 
ing house over fifty years ago, had gone ahead during 
the war, and had augmented its capital from 3,000,000 
to 9,000,000 guilders. Apparently its resources had 
been locked up and its capital entirely consumed by a 
too liberal credit policy. To avoid forced liquidation, 
two banks stepped in, and decided to take over the 
business and to repay the amounts due to the 
depositors. | The shareholders’ money, however, 1s 
lost. Another unpleasant disclosure was made more 
recently. The Amsterdam Bank-Associatie, one of the 
minor institutions, which in view of its age—it was 
founded some seventy years ago—enjoyed a reputa- 
tion of soundness, enhanced by the later absorption of 
a banking firm of international standing, has had to 
ask for outside assistance. As a result of this request 
the Netherlands Bank consulted the Big Five of Hol- 
land and the leading private banking houses, and a few 
days ago it was announced that a strong financial 
syndicate has taken up 4,000,000 florins 6 per cent. 
Preference shares in the bank. The share capital of 
the Bank-Associatie amounts to 17,500,000 florins, as 
against 3 millions in 1913, whilst its deposits stood at 
the end of 1920 at over go millions, as against 16 mil- 
lions before the war. It is believed that, subject toa 
re-arrangement of the capital, the bank will be able to 
continue, but, so far, nothing has been settled finally. 
Thanks to the intervention of the banking syndicate, a 
more painful operation has been rendered unnecessary, 
but the shareholders are likely to lose a very consider- 
able portion of their stake, as the shares are quoted 
at little over 25 per cent. of their nominal value. This 
incident undoubtedly has created some anxiety in Am 
sterdam, and has given rise to rumours of further 
difficulties, which, however, appear to be without 
foundation. The position of the big Dutch banks is 
certainly sound, as they have fully provided for con- 
tingencies. Moreover there seems to prevail a rather 
more confident feeling in industrial circles, as owing to 
the increase in the German costs of production the com- 
petition is getting less formidable. At the same time, 


the Dutch money market is not over-flush, as shown by 
the fact that several first-class Dutch loans were floated 
recently abroad rather than on the home market, whilst 
in normal times Holland had been one of the leading 
lending countries. 
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Company .Reports 


Plantations Investment Trust. The report 
a, is for nine months to December 31st, 1921, 
and for this period a profit of £7,461 was secured, 
contrasting with a loss of £12,150 for the previous year 
—a loss brought about by a revaluation of rice stocks. 
Receipts from dividends and interest amounted to 
£11,020, compared with £49,632, and allowing for the 
shorter period, would seem to have been at a lower rate. 
Trading profits rose from £88 to £5,557. The carry 
forward is £4,600 better at £98,918. Loans ameunt- 
ing to £88,829 have been extinguished. The reserve 
account remains at £500,000. Properties and interests 
are valued at £1,577,599 Or £256,000 less than at 
March 31st, 1921. This diminution is probably ex- 
plained by repayments of working capital advanced. 
Shares, debentures and options total £766,773, 
an increase of £33,000. Including ‘‘ at cost or under” 
certain unquoted items standing at £83,609, there was 
at December 31st, according to a valuation made by the 
company’s brokers, a net depreciation of £148,670. At 
31st March, 1921, the depreciation was £69,642. Loans 
and advances at £118,804 show a decrease of £39,400, 
but there is an increase of £30,400 in debtors and debit 


balances. No special reserve has been made with re- | 


to loans and advances, of which, in the opinion of 
the directors, ‘‘ the greater part” will prove to be well 
secured. Stores are valued funny and stocks of 
produce (partly estimated) at £114,322. These items 
did not appear in the previous balance sheet. Contin- 
gent liabilities have increased from £64,900 to 


£138,678. 


Rand Mines. The profit for 1921 was £518,671, a 
reduction of £344,000 compared with the previous year, 
the great decrease being chiefly attributable to reduced 
income from investments, which was £283,000 less. 
Dividends paid by Rand Mines for the year totalled 70 
per cent. (against 145 per cent.) and called for £372,049 
as the Reserve Account received £274,517, the carry 
forward was reduced by £128,000 to £499,424. The 
amount written off shares and debentures held was 
£356,801 or £82,000 more than placed to Reserve, 
which fund was accordingly lower by this amount com- 
pared with the end of 1920. Shares and debentures held 
at or below market value amount to £2,541,695. Few 
important changes are shown in the holdings, but the 
exercise of Modderfontein East options has increased 
the investment in that company from 85,351 £1 shares 
to 122,498 £1 shares. The investment in Nourse shares 
is shown as 50,000 shares less. A nominal £100,000 of 
Union of South Africa 4 per Cent. Stock is valued at 
£68,413. The present market quotation is £86 per 
£100 stock, so that a considerable appreciation has 
occurred since the date of the balance-sheet. Creditors 
amount to £371,528 and Debtors to £444,267. Depo- 
sits, Cash and Treasury Bills aggregate £412,583, or 
almost the same as a year ago. The financial results of 
the first three months’ operations ended 31st March, 
1922, of the companies of the Central Mining Rand 
Mines group, with the exception of one company, all 
show heavy losses. The future is greatly dependent 
upon the conclusions of the Committee now enquiring 
into conditions upon the Rand, especially as the Com- 
pany has large holdings in concerns whose profits might 
vanish with the disappearance of the premium on gold. 


Tanganyika Concessions. A resolution is to be 
submitted to an extraordinary general meeting that the 
capital be increased to £3,500,000 by the creation of 
1,300,000 shares of £1 each, as further funds are re- 
quired for general purposes and to provide cash to 
enable the company to take up 43,248 “* Capital” 
shares at 400 francs each in the Union Miniére du 
Haut Katanga, the Tanganyika Concessions being’ en- 
titled to 20,000 ‘‘ Dividend ’’ shares free. The Tan- 
ganyika’s report for the year to June 30, 1921, shows 


_ the muddle-headed conception of ‘ Credit.’ 
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an excess of expenditure of £24,589 and the balance of 
profit and loss account is reduced to £279,976. 
Creditors stand in the balance-sheet at £200,109 and 
a Banker’s Loan at £222,500. Debtors amount to 
£840,504 and represent, with a trifling exception, pay- 
ments to subsidiaries. Shares and debentures of other 
companies are given at a cost of £3,637,269, some of 
which are deposited as security for the banker’s loan. 
With regard to the holding of Union Miniére du Haut 
Katanga shares, the auditors state that they have seen 
quotations published in Brussels, which showed at 
June 30, 1921, a surplus of 42,000,000 over the amount 
at which they are entered in the accounts. They are 
unable ‘‘ to form an opinion as to the value of the re- 
mainder (of share and debenture holdings) and of the 
debts due by Rhodesia Katanga Junction Railway and 
Mineral Company, Ltd., and Bengnella Railway Com- 
pany.’’ Considerable progress seems to have been 
made by the company’s allied and subsidiary concerns, 
but arrival at the dividend stage still seems distant. 


Reviews 


Money and Credit. By C.J. Melrose. With an 
Introduction by Professor Irving Fisher. 
Collins: 5s. net. 


‘_ book is blessed by Professor Irving Fisher, that 
well-known champion of ‘‘ stabilization ’’ of prices 


through currency reputation, as having ‘‘ the rare merit 


of being both substantial and simple.’’ Mr. Melrose 


himself, in an Author’s Note at the beginning, prefers, 


‘in place of the conventional apology and mock 


_humility,’’ to say frankly that he believes that he ‘s 


‘“‘ making an important addition to the elucidation of 
this difficult subject ’’ at any rate in his ‘‘ analysis of 
There is 
something attractive about this candid complacency and 


_in some respects it is well based, the early chapters 


on the origin and functions of money being very clear 
and sensible. As might be expected, however, it is just 
on the subject on which Mr. Melrose believes himself to 
have scored a century, that one finds oneself reluctantly 
obliged to put a duck’s egg against his name. ‘‘ To 
escape fluctuations in price levels,’’ he says, ‘‘ and to 
positively ensure that the currency will function without 
hitch, it is only necessary that each currency unit shall 
be a True Credit—a ‘‘ Certificate of Delivery ’’—a just 
demand to the return of an equivalent for what has 
been given up to be consumed by others. Banking and 
financing must consist solely in the transference of true 
credits—claims on surplus wealth actually in being— 
not in the creation of fictitious credits.’’ | Does this 
mean anything new or true? Is not each currency 
unit even in Austria to-day, a certificate of delivery in 
the sense that its holder must have done something, in 
person or through someone who has given or left it 
to him, in order to get it? Even the Government, 
which prints it, governs, or tries to govern; and yet 
fluctuations in price levels happen. And this new 
theory of banking, how is it going to work? Mr. Mel- 
rose seems to imply—and if he has been misunderstood 
he is not as clear as he thinks he is—that bankers must 
only grant loans when they are sure that there is sur- 
plus wealth actually in being, on which the loans shall 
be a claim. But what does ‘‘ surplus ’’ wealth mean? 
If it means goods that cannot be bought at current 
prices, is the banker always to make sure that the 
borrower is to spend the money on goods that are fall- 
ing in price? A writer who prides himself on clear- 
ness, surely should not talk about currency being a 
‘* just demand ’’ to the return of an equivalent without 
telling us who is to decide as to what is just; or re- 
strict our bankers to granting claims to surplus wealth 
without giving them more precise instructions. As it 
is, bankers, whenever they make a loan, give the bor- 
rower so much buying power; they do so because they 
believe that he will be able to repay the advance with 
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interest; by doing so they give him a claim to wealth 
which must be ‘‘ actually in being,’’ or he could not 
buy it, but who shall say whether it is ‘‘ surplus ’’? 
And if it really is ‘‘ surplus,’’ would anybody want to 
buy it? 

As was to be expected, Mr. Melrose soars high above 
the gold standard. He shows, very easily, that it does 
not prevent fluctuations in prices; but he is surely 
rather illogical in arguing that the evil of paper in- 
flation is not in the least escaped under the system 
of a mixed currency (by which he seems to mean gold 
with convertible paper based on it), because ‘‘ it has 
just taken place under our very noses, though the ‘ gold 
standard ’ nominally holds the field.’’ Does not that 
word ‘‘ nominally ’? make some difference? In fact, 
~ we have not had a real gold standard since the war 
began and inflation happened chiefly because the 
Government found it necessary to print paper and work 
the banking machine for war purposes and so the gold 
standard was abrogated. During the war it existed 
still on paper; now that gold may only be exported 
under licence, there is no longer even a pretence of it. 
Official muddling with the currency has produced dis- 
astrous chaos and so many of those who see as clearly 
as Mr. Melrose, the faults of the gold standard, are 
nevertheless inclined to prefer it to the Currency Board 
which, as he proposes, is to regulate the volume of 
currency, and see that notes and bank credits are 
issued strictly against ‘‘ true deposits,’’ and not against 
the fictitious deposits such as he now believes to exist. 
If this principle is carried out in its integrity, ‘‘ prices 
would remain stable.’”” Mr. Melrose may be right 
about this, if once he can tell us what a true deposit 
really is and how it is to be distinguished from a false 
one. But his acquaintance with the money market 
seems to be chiefly theoretical. Among many small 
blunders in the book, one example will suffice. He 
says that when once a bill, drawn or accepted by firms 
of repute, has got into a banker’s portfolio, ‘‘ it is not 
passed on, or, as it is called, rediscounted. Such a 
proceeding would be deemed to be a reflection on the 
good repute of the acceptor and drawer of the bill.’’ 


Business Administration. By Leon Carroll Mar- 
shall. The University of Chicago Press. $4. 


HE complexities of the modern industrial and com- 

mercial machine with its spreading and varied 
ramification have called forth a new type of adminis- 
trator. Business management is becoming more and 
more a distinct calling for which natural but un- 
trained organizing and administrative ability are not 
sufficient qualification, with the result that special 
schools and colleges and universities have undertaken 
to supply the needed training. In this volume, which 
is described as an introduction to business administra- 
tion, Mr. Marshall comprehensively surveys the wide 
field which is comprised by business administration and 
succeeds in presenting what is practically a bird’s-eye 
view of the subject. The various activities in which 
the aspiring manager may be called upon to take a 
part, are somewhat exhaustively dealt with under 
sections devoted to the administration of personnel, 
production, markets and finance, and by means of first 
analysing the problem and subsequently tabulating his 
solution, the author succeeds in placing before the 
reader a clear idea of many of the more complicated 
organizations in the business machine. ' The text is 
further illustrated by numerous charts showing the 
inter-relation of various departments. 

Being primarily intended for students the book con- 
tains much that is elementary, and Mr. Marshall at 
times lays himself open to the charge of labouring the 
obvious. He contrives, however, in his closely 
reasoned arguments to embody an immense amount of 
varied information which must prove of considerable 
value to the general reader and those already in con- 
trol of business concerns. The general plan of the 
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book is carefully thought out and though wri 

the American point of view the principles involeatil 
explained in a clear readable manner, which will are 
peal to a wide public in this country. "The full inde 
necessary in a book of this nature are not omitted. 


Publications Received 


Annual Report, Royal Bank of Canada. In addition to Particy. 
oe to the — oe are forty pages of Dominion 
of Canada statistics, furnis' by the Domini 
Statistics, Ottawa. . nion Bureau of 

A Policy for the Rubber Industry. A speech 

D. F. L. Zern. The Rubber Shareholders’ 

Commerce Monthly. May. National Bank of Commerce in 
New York. The principal features are an article by Pro 
fessor Chandler on The Capital Situation and Business Re 
covery, and a lengthy statistical review of the position of 
petroleum products. 

Die Stabilisierung der Mark. Professor M. J. Bonn. Berlin: 
Verlag fiir Politik und Wirtschaft Memorial on the Cost of 
the Occupation of the Rhineland up to the end of -March, 
1921. Leipzig: K. F. Koehler. 

Industrial Welfare——May. 11d. 

La Retour a l’Or.—En vente au Moniteur des Intéréts Matériels, 


Paris. 3 francs. 
Lloyds Bank Monthly. May. 
Monthly Bulletin. April. Swiss Bank Corporation. 


Monthly Circular. May. Bank of Liverpool and Martins, 

The Bulletin of the Federation of British Industries. May 16, 
1s. This issue contains the monthly supplement, which re 
views questions affecting the taxation of industry. 


Dividends 


AMALGAMATED TeEA Estates.—5 p.c. on Ord. for year ended 30th 
Nov., 1921. No dividend was paid for 1919-20. 


AncLo-American Direct Tga.—9 p.c. on Preference, being bal- 
ance of dividend for 1920, and dividend for 1921. 


Bancock Witcox.—Final 9 p.c., tax free, making 16 p.c., 


tax free, for 1921, being at the same rate as for 1920. 
BarRENECHEA NitRATE.—35 p.c. for 1921. 
BritisH-AMERICAN Tosacco..—Interim 4 p.c. on Ord., as a year 

ago. 

Britiso Automatic.—Interim 1s. per share, as a year ago. 


British Cotton anD Woot Dyers.—10 p.c. for year ended 3st 
March, 1922, being at the same rate as for 1920-21. 

Care Town anv District Gas.—7 p.c. on Ord. for 1921, against 
6 p.c. for 1920. 

Consp. Tgza AND Lanps.—10 p.c. on Ord. for year ended 30th 
Nov., 1921. No dividend was paid for 1919-20. i 

Europzan Gas.—Final 5s. per share, tax free, making 5 p.c.. for 
year ended 3lst March. No dividend was paid for 1920-21, 

Fine Cotton Sprinners.—Final 5} p.c. on the Ord., making § 
p.c. for year to 31st March. For 1920-21, 10 p.c. was paid: 

Guarpian AssuRANCE.—Final 3s. per share on Ord., making 6s, 
for 1921. To mark company’s centenary directors propos 
special bonus 2s. per share. 

KELLNER-PaRTINGTON Paper Putp.—15 p.c., tax free, for past 
year. 

Lanp and Mortcace Co. or Ecypt.—6 p.c. for year ended 
31st March, being at the same rate as for the two previous 
years. 

Lanston Monotype.—lInterim 2 p.c., as a year ago. 


Lositos O1LFie.ps.—Final 25 p.c., tax free, making 35 p.ty 


tax free, for 1921. For 1920, 20 p.c., less tax, was paid. 
Lonpon AND RIVER PLATE Bank.—Interim 6 p.c., as a year 


Mansré Sucar anp Matt.—Interim 5 p.c. on Ord., against 3 
p.c. a year ago. 


MELBourNE City Properties Trust.—Final 1s. 3d. per share,” 


making 1s. 9d. per share for 1921. 

Nationa, BANK OF SoutH Arrica.—Final dividend. 

New ZEALAND AND AUSTRALIAN Lanp.—Interim 2 p.c., tax free 
on Ord. 

NorTHERN GENERAL TRANSPORT.—Final 7} p.c. on Ord., making 
10 p.c. for 1921, being at the same rate as for 1920. 
Potteries ELectric TRacTIon.—4 p.c. for 1921, against 5 p. 

for 1920. 


TriumpnH Cycie.—Interim 2} p.c., tax free, on Ord., as a 


ago. 
W. P. Lowriz.—Final £1 15s. per share on Ord., making % 


p.c. for year ended 31st March, being at the same rate @% 


for four previous years. 
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